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SUB J : USIRJC: GOI REQUEST FOR EXPANDED 
CREDIT FACILITIES FROM U.S. 

REF: (A) STATE 232489, (B) TEHRAN 8849 

1 . E/C COUNSELOR CALLED ON ECONOMIC AFFAIRS AND 
FINANCE DEPUTY MINISTER SHORAKA SEPTEMBER 28 TO GIVE 
HIM THE SENSE OF EXIM STATEMENT CONTAINED IN REFTEL A. 
AFTER LISTENING TO EMBOFF'S PRESENTATION, SHORAKA 
EXPRESSED CLEAR DISAPPOINTMENT WITH EXIM STATEMENT. 

HE SAID THAT AMERICAN FIRMS ARE DOING A LAND OFFICE 
BUSINESS IN IRAN AND IT SEEMED TO THE GOI THAT THE 
COUNTRY WAS ENTITLED TO BETTER CONSIDERATION FROM 
EXIM. IRAN IS AN EXCELLENT CUSTOMER OF THE UNITED 
STATES. HAS ALWAYS PAID ITS BILLS TO EXIM AND HE 
COULD NOT UNDERSTAND U.S. GOVERNMENT POLICY ON EXIM 
LENDING. RESPONDING TO SHORAKA'S QUESTION, EMBOFF 
SAID THAT EXIM'S POSITION IS A MATTER OF BANK POLICY 
RATHER THAN STATUTE. 

2. SHORAKA WENT ON TO SAY THAT WHILE IT IS PERFECTLY TRUE 
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TRANSACTION WERE PURELY PRIVATE IN NATURE, IT WOULD BE 
INCONCEIVABLE FOR A SUPPLIER COMPANY TO TREAT A PRIME CUSOTMER 
IN THE WAY THAT THE USG IS TREATING IRAN IN THE MATTER OF CREDIT 
FOR THE 747 ACQUISITIONS. IRAN IN GOOD FAITH EARLIER HAD PRE- 
FERRED TO CONSUMMATE THE TRANSACTION ON A CASH BASIS BUT 
SUBSEQUENT FINANCIAL STRINGENCIES SIMPLY HAD NOT MADE IT POSSIBLE 
FOR THE GOVERNMENT TO FOLLOW THROUGH IN THIS FASHION. THROUGHOUT 
THE CONVERSATION, HE REPEATEDLY CONTRASTED EXIM’S POSITION 
WITH WHAT HE DESCRIBED AS THE "MORE LIBERAL" POSTURE OF GOVERN- 
MENT LENDING INSTITUTIONS IN WESTERN EUROPE. 

3. SHORAKA WAS HIS USUAL GENIAL SELF AND THE MEETING 
WAS IN NO SENSE ACRIMONIOUS. THE MESSAGE, HOWEVER, 

WAS CLEAR. 

HELMS 
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